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Bullion Complex

Last week, bullion prices ended with gains amid worries about the near term economic outlook and fears about another round of coronavirus infections. There was fears of

a fresh wave of coronavirus cases added to the gloomy economic outlook from the U.S. Federal Reserve.

While the Federal Reserve expects the U.S. economy to rebound in 2021 following a sharp contraction this year due to the coronavirus pandemic, the central bank has

indicated interest rates are likely to remain at current near-zero levels through 2022. The Fed on Wednesday announced its widely expected decision to maintain the target

range for the federal funds rate at zero to 0.25 percent. The accompanying statement also reiterated that the Fed expects to maintain this target range until it is confident

that the economy has weathered recent events and is on track to achieve its maximum employment and price stability goals.
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According to a report from the University of Michigan, U.S. consumer sentiment improved in June after nosediving in March and April and rebounding modestly in May.

The preliminary report showed the consumer sentiment index for June climbed to 78.6 from 72.3 in May and 71.8 in April. A report from the Labor Department said U.S.

import prices surged up by 1% in May after plunging by 2.6% in April. The rebound in import prices came as fuel prices spiked by 20.5% in May following the 31% percent

nosedive in the previous month.

The United Kingdom officially informed the European Union (EU) of its reluctance to extend the Brexit transition period, United Kingdom Cabinet Office Minister Michael

Gove said. Japan's economy probably hit bottom but the strength of recovery would depend not just on domestic demand but overseas developments, said Finance

Minister Taro Aso during his parliamentary address. He added that its “too early at this stage to talk about the 3rd extra budget, although must first see how stimulus steps

are taken so far affect the economy.

Physical gold demand in India was lacklustre even as shops reopened, while Bangladesh announced plans to withdraw import taxes to clamp down on bullion smuggling.

Indian dealers offered discounts of up to $20 an ounce over official domestic prices, down from last week's $32, which was the highest since early April. Neighboring

Bangladesh, meanwhile, is set to scrap taxes on gold imports to curb smuggling, with the revised guidelines likely to be implemented from July 1.
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% Change Cng in OI

Action for Week

SELL SILVER @ 47800 SL 49000 TGT 46600-45500
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An OPEC-led panel meeting to review the oil market next week will advise the wider OPEC+ group cooperating on a record supply cut, five OPEC+ sources said, meaning

further talks would be needed on whether to extend the agreement further. OPEC, Russia and allies, known as OPEC+, agreed to keep production cuts of 9.7 million

barrels per day, or 10% of pre-coronavirus world demand, until the end of July.

Natural gas eased on forecasts for milder weather and weaker cooling demand than previously expected and declining liquefied natural gas exports. Refinitiv said

production in the Lower 48 U.S. states fell to an average of 88.6 billion cubic feet per day in June from a one-year low of 89.2 bcfd in May and an all-time monthly high of

95.4 bcfd in November. With milder weather expected in mid-June, Refinitiv forecast U.S. demand, including exports, would slide from 82.5 bcfd this week to 79.1 bcfd next

week before rising to 85.4 bcfd in two weeks as the weather warms again. T

The amount of pipeline gas flowing to U.S. LNG export plants fell to an average of 4.1 bcfd (42% utilization) in June, down from an eight-month low of 6.4 bcfd in May and

a monthly record high of 8.7 bcfd in February. Utilization was about 90% in 2019. U.S. LNG exports dropped in recent months as buyers canceled dozens of cargoes for the

summer with U.S. gas prices trading mostly higher than in Europe since late April due to demand destruction from the coronavirus and record-high European stockpiles.

Refinitiv said pipeline exports to Canada averaged 2.3 bcfd in June, up from a seven-month low of 2.2 bcfd in May but still well below the all-time monthly high of 3.5 bcfd

in December.

Monday, June 15, 2020

Energy

Crude oil prices slid on a surge in U.S. coronavirus cases this week that has raised the prospect of a second wave of the outbreak slamming demand in the world's biggest

consumer of crude and fuel. A rally off April's lows has come to a shuddering halt as the market faced the reality that the coronavirus pandemic may be far from over

globally, with cases in the United States alone passing 2 million this week.

While producers have been cutting supply, demand remains constrained by the outbreak, with gasoline stockpiles in the U.S. last week rising more than expected to 258.6

million barrels, according to government data. U.S. crude inventories rose against forecasts by 5.7 million barrels to a record 538.1 million barrels, as cheap imports from

Saudi Arabia flowed into the country. U.S. petroleum inventories climbed again last week to a record 2.1 billion barrels.

Weekly Market Update



3020 8.13

3046 24553

2652 700204

2738 584094

2738 116110

-252 2360

-8.43 -798

135.30 8.18

139.90 13834

130.60 732056

133.20 796986

133.20 -64930

-2.60 10959

-1.91 1900

5

% Change Cng in OI

Action for Week

SELL NAT GAS @ 138 SL 145 TGT 128-122
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SELL CRUDEOIL @ 2820 SL 2960 TGT 2660-2550
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Zinc dropped over growing concerns that a resurgence of coronavirus infections could stunt the pace of reopening economies. Zinc inventories in China declined, as

demand improved after prices pulled back and as inflows of imports reduced on wider import losses. Data showed that social inventories of refined zinc ingots across

Shanghai, Tianjin, Guangdong, Jiangsu, Zhejiang, Shandong and Hebei decreased 4,200 mt in the week ended June 12 to 219,500 mt, after an increase of 8,100 mt in the

previous week. The stocks dropped 7,200 mt from Monday June 8. Inventories of zinc ingot across Shanghai-bonded areas fell slightly this week, as import losses further

widened.

Nickel prices drifted in a range as traders roiled with conflicting sentiments of risks to global economy and hopes of a demand boost from stimulus measures. Nickel ore

inventories across all Chinese ports rose after consecutive weeks of decline, rebounding 210,000 wmt from a week earlier to 8.04 million wmt as of June 12, showed data.

This came after a decline of 20,000 wmt in the prior week. Inventories of refined nickel in the Shanghai bonded areas were little changed this week, as trades were muted

after import losses further widened on the underperformance of SHFE nickel against its LME counterpart.

Aluminium prices dropped amid growing doubts over a quick recovery from the coronavirus pandemic unnerved investors. Primary aluminium ingot inventories in China

continued to fall, showed the latest data. Social inventories of primary aluminium ingots across eight consumption areas in China, including SHFE warrants, decreased

60,000 mt in the week ended June 11 to 787,000 mt, after a decline of 46,000 mt in the previous week. China’s primary aluminium output rose nearly 1% year on year to

3.07 million mt in May (31 days).

Monday, June 15, 2020

Base Metals

Copper prices rose as falling stockpiles pointed to a pickup in demand and traders anticipated healthy buying from top consumer China. Governments around the world

have spent $10 trillion in fiscal actions but significant further efforts are needed, the head of the International Monetary Fund (IMF) said. Unionized mine workers in top

copper producer Chile warned that health should take precedence over output, one day after state-run Codelco's unions threatened a walkout at some of its operations.

Copper inventories in three major consumption areas in China extended their declines this week, falling for the 13th consecutive week as of June 12, but stocks in Shanghai

expanded for the second straight week and inventories in Jiangsu rebounded. Data showed that inventories of copper cathode across Shanghai, Guangdong and Jiangsu,

including those in SHFE-approved warehouses, decreased 3,200 mt from a week ago to 198,900 mt as of Friday June 12.

Weekly Market Update
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SELL ZINC @ 162 SL 166 TGT  158-155
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SELL COPPER @ 446 SL 454 TGT 436-428
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80.42 Fresh Buying

Aluminium 135.60 2.96 7960 11.80 838 5.28 Fresh Buying

Lead 139.90 5.11 19499 42.82 682

Nickel 974.70 3.65 79987 63.25 1610 66.67 Fresh Buying

Zinc 164.30 3.33 62436 60.03 1924

Copper 433.50 4.16 73462 69.26 3908 47.97 Fresh Buying
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Natural  Gas 135.80 -0.07 796986 41.64 9059 18.51 Fresh Selling

Base metals
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Energy
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Silver 47351.00 -5.52 172006 23.63 10203

Fresh Buying

Bullion
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